
Entergy Regional State Committee (E-RSC) 
March 17-18, 2011 

Astor Crowne Plaza – New Orleans, LA 
 

MEETING MINUTES 
 
 

E-RSC Members 
 
PUCT – Commissioner Ken Anderson (President) 
LPSC – Commissioner Eric Skrmetta  
APSC – Chairman Colette Honorable (Secretary), via phone 
MPSC – Commissioner Brandon Presley, via phone day one only 
CNO – Councilwoman Cynthia Hedge-Morrell (William Booth proxy on day two) 
 
Opening Remarks 
 
Meeting called to order at 1:10 pm by President Anderson.   
 
President Anderson welcomed his E-RSC colleagues and the stakeholders to the 
E-RSC meeting.  
 
All presentations have been posted at: 
http://www.spp.org/section.asp?group=1631&pageID=27. 
 
 
Administrative Items 
 
President Anderson requested a nomination for E-RSC Vice President since 
LPSC Chairman Jimmy Field has been replaced by Commissioner Eric Skrmetta.  
Secretary Honorable nominated Member Presley.  This motion was seconded by 
President Anderson and passed unanimously. 
 
President Anderson introduced the minutes from the January 26, 2011 meeting 
for approval.  A motion to approve the minutes was made by Member Presley 
and seconded by Member Honorable. The minutes were approved unanimously. 
 
 
Report from FERC 
 
Patrick Clarey, FERC Staff, reported that In February, the Commission issued a 
Notice of Proposed Rulemaking which proposes a new compensation method for 
regulation service. The proposed rule offers a two-part market-based 
compensation method. First, all cleared resources would receive a uniform 
capacity payment, to include opportunity costs, for standing ready to provide 
frequency regulation service. Second, resources would receive a market-based 
performance payment for each megawatt, up or down, provided in response to a 

http://www.spp.org/section.asp?group=1631&pageID=27


system operator's dispatch signal. Comments and the NOPR are due within 60 
days. Also, in February, FERC today initiated a staff inquiry into the recent 
outages and restrictions of natural gas and electricity service in Texas and other 
Western states. The inquiry will seek to identify the causes of the disruptions and 
to identify any appropriate actions for preventing their recurrence. This is not an 
enforcement investigation. Any decisions on whether to initiate enforcement 
investigations will be made at a later time. 
 
In March, FERC hosted a technical conference to consider issues related to the 
ownership of and priority access rights to new transmission projects. While noting 
that the electric industry has evolved since Order No. 888 was adopted, including 
the emergence of new business models in addition to traditional vertically-
integrated utilities for developing, owning, and operating electric transmission 
infrastructure, the Commission sought to explore issues related to these new 
transmission infrastructure ownership models. FERC also approved a market-
based demand response compensation rule.  The rule requires wholesale market 
operators to pay demand response resources the market price for energy known 
as the LMP when those resources are available and cost effective.  Each 
wholesale market operator must make a compliance filing by July 22, 2011.  At 
the open meeting earlier today, FERC issued a Notice of Inquiry seeking 
comments on whether to revise its approach to examine horizontal market power 
concerns to reflect guidelines issued by the DOJ and FTC.   
 
Finally, FERC reaffirmed its order from 2010 requiring NERC to revise the 
definition of the bulk electric system.  The order indicated that the best approach 
is to eliminate regional discretion, establish a bright line threshold that includes 
all facilities at 100 kilovolts and above except defined radial lines. 
 
. 
Report from the ICT 
 
Carl Monroe, SPP, briefly presented the January Entergy ICT performance 
metrics.  It was noted that some proposed solution projects had changed slightly, 
such as the Mt. Zion to Grimes 138kV which was moved from 2019 to 2017.  It 
was also noted that the RedGum to Natchez project has been delayed slightly 
due to construction issues.   
 
Antoine Lucas, ICT WPP, presented the financial picture of the WPP where it has 
realized $38.4 million in benefits versus $15.76 million in costs, resulting in 
$22.64 in net benefits over the 1.98 years the WPP has been in operation.   
 
The WPP Task Force (WPPTF), reporting to the ICT SPC, has elected John 
Heisey (Entegra Power Group) as Chair and William Taylor (Calpine Energy 
Services) as Vice-Chair.  The WPPTF also submitted the WPP Transparency 
Recommendation to the SPC for a vote that was subsequently approved by the 
SPC on February 22, 2011.  Entergy provided its position on this 
recommendation on March 9, 2011.  The ICT will provide its independent position 



on this item by March 22, 2011.  Sam Loudenslager, E-RSC WG, commented 
that the E-RSC WG would utilize all the information provided to make a 
recommendation to the E-RSC in time for an E-RSC vote in May.  Secretary 
Honorable requested that all positions be included in the background material 
provided to the E-RSC.  Vice-President Presley also requested to see the results 
of the WPP from inception-to-date to help validate whether or not the E-RSC has 
any positive effect on the WPP. 
 
In regards to the WPP Offer Extension Period improvement proposal, Entergy is 
expected to circulate the revised Attachment V language to the stakeholders for 
review.  It is expected to be filed by March 22, 2011 and should have FERC 
action by May, 22, 2011.  The ICT is also continuing to test the WPP QF Put 
proposal along with the WPP Offer Period Extension to see if any additional 
value can be realized. 
 
Mr. Lucas presented the current status of the Minimizing Bulk Power Cost study 
that was requested by the E-RSC.  Mr. Lucas stated that they have made a lot of 
progress since January and the benchmarking, production cost modeling, and 
power flow modeling are all complete and the assumptions document is in 
progress and nearing completion.  President Anderson and Secretary Honorable 
both asked to see the regions studied on a map on future presentations.  Mr. 
Loudenslager asked when the study should be completed and Mr. Lucas 
responded that by mid-summer they should be complete as the process for 
determining transmission solutions could take some time to complete.  John 
Chiles, ETEC, asked about sharing of iterative results.  Mr. Lucas stated they 
were still determining what information could be shared.   
 
Ben Roubique, ICT Planning, presented and overview of the ICT 2011 Base 
Plan.  Mr. Roubique reminded the group that that Base Plan is a set of projects 
that the ICT has determined are needed for reliability and have an expected 
project construction start date in the next 3 years, and determined cost allocation 
for upgrades associated with transmission service and generator interconnection 
requests.  Mr. Roubique also reported that there were only 3 differences between 
the Base Plan and the Entergy Construction plan that have now been resolved.  
Of the 3 three project differences, 2 were moved outside the Base Plan window 
and the third project was ultimately included in the Construction Plan. 
 
 
Report from Entergy  
 
Charles Long, Entergy, reported on the current Entergy Construction Plan and 
the recently published Differences Report.  The current version of the 
Construction Plan was posted on December 31, 2010 and included 136 projects 
of which 39 were to address ratings changes.  Three of the original projects have 
been deleted as other projects resolved these issues.  Mr. Long also noted that 
24 projects have a planned in-service date later than the ICT ‘need-by’ date.  
Each of these will have a detailed mitigation plan.  Mr. Long also stated that 



Entergy is no longer using Note B in planning but are still building some of those 
projects needed to eliminate its use in real-time. 

 
 
Report from Stakeholder Policy Committee 
  
Jennifer Vosburg, NRG, updated the group on the current status of the issues 
being addressed by the SPC.  President Anderson discussed the need for the E-
RSC to have some criteria in place to evaluate potential transmission projects 
that need to be added to the Entergy Construction Plan and stated that 
something like transfer capability improvements, production cost reductions, and 
transmission congestion reductions seem to be likely measurement but would 
like the stakeholder task force to work on this issue.  Ms. Vosburg agreed to 
report back in May on the progress. 
 
 
Report from E-RSC Working Group 
 
Mr. Loudenslager gave an update on the items that are currently being worked 
on by the E-RSC WG including WPP enhancements, planning horizon 
improvements, economic projects, CRA cost benefit studies and the role of a 
system monitor.  In regards to the changes in the planning horizon, Mr. 
Loudenslager stated that the ERSC WG still would recommend a 5 year horizon 
in place of the current 3 year.  Mr. Loudenslager also reported that the E-RSC 
WG had heard a presentation from Potomac Economics about the services they 
provide in both RTO and non-RTO markets, and he feels there could be 
significant value in introducing this to the Entergy system.  President Anderson 
stated he felt that if there was to be a long-term ICT then one of the requirements 
would have to be a system monitor with real authority.  Secretary Honorable and 
Member Skrmetta agreed with this.   
 
Day one adjourned at 3:40 pm. 
 
Day two called to order at 9:02 am.  
 
CBA Study Related Issues 
 
Ralph Luciani and Bruce Tsuchida, Charles Rover and Associates, were in 
attendance and presented the latest updates to the cost benefit studies for 
Entergy participation in SPP and MISO and also some of the addendum studies 
and sensitivities.  During the presentation there was considerable discussion on 
transmission cost allocation of projects in SPP and MISO and how those costs 
would be allocated to Entergy should they join either organization.  SPP reported 
that they have a member driven task force that is working on this subject and will 
have a proposal for Entergy in April after it has been approved by the SPP BOD.  
MISO reported that they would also negotiate the amount of costs that would be 
allocated should Entergy decide to join MISO.  President Anderson summarized 



that the JOA issue between SPP and MISO is a significant issue and would be a 
major consideration in the decision and has concerns over the transmission cost 
allocation, the financial impacts to Cleco and costs of the SPP market 
implementation. 
 
Continue E-RSC Discussion of Decision Priorities During 2011 
 
President Anderson began this discussion by stating that he is waiting until after 
the May filings by Entergy to come to any real decisions but as far as a 
continuation of the ICT, in lieu of joining and RTO/ISO, there are several things in 
his mind that would have to be addressed for an ICT to even be considered, 
including; a system monitor with robust authority, WPP enhancements, much 
more transparency on the Construction Plan, the ICT to become a mini-RTO 
including processing and calculating AFCs on the SPP system, ICT approval of 
all schedules, resolution of the base case overloads, the ICT would have to step 
up to a higher level, replace participant funding and even with these minimal 
changes it still might not be appealing.  Secretary Honorable agreed with these 
comments and also stated that a long-term ICT at this point is not appealing.  
Member Skrmetta also agreed with President Anderson and requested that any 
savings projections include tracking to down to the consumer level in each 
jurisdiction.  Bill Booth (proxy for Member Hedge-Morrell on day two) said he felt 
that the Council-woman would also agree with these points and also that a long-
term ICT does not provide the option for market which should be considered a 
must.   
 
Future E-RSC Meetings 
May 19-20, 2011; Midwest ISO. Carmel IN 
 
Possible for a meeting between May and August.   
 
Adjournment 
 
President Anderson adjourned the meeting at 11:01 am. 
 
 


